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Status and Influencing Factors of Intra—industry Trade between China and
East—-Asian Partners
Z0U Zong-sen  YUAN Lei  BO Xiao-dong

Abstract: As the biggest economy in East Asia, China has developed
close relationship with the East Asian business partners. Inter—industry
Trade of Mainland China is still the main type compared with
Intra—industry Trade, of which Vertical Intra—industry Trade covers more
proportion. An empirical panel data study based on Gravitation Model of
Trade shows that market size, income per capita, foreign exchange rate,
and FDI are important determinants of trade types. Enhancing regional
cooperation, promoting industrial structure upgrading, encouraging
enterprises to participate in the international division of labor and
improve innovation ability, help to improve the level of IIT in Mainland
China.

Key words: East Asia Integration; IIT; Gravity Model of Trade; Type
of Trade



